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1. Prince Sihanouk's recent revelation of & Cewbodian sgreement 


7 to provide rice to the Viet. Cong. in exchange for dollars precludes 
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-gmall ancunts of rice now acquired Prom Cambodia. A year old 
goverment purchase progren to channel the country's entire surplus 
of rice through covermment agencica hag had only Limited success. 
‘Rice production declined (partly due to natural cnuses ), sowe illegal 
crogs-horder trade continued despite favorable goverrment prices, 
“gna the govercment bag been unable to obtein sufficient rice to meet 
the Geman? of a strong foreigt market. 

2. VC/IVA purchases have accounted for a relatively stellt 
“portion ~- protebly less than 1 percent ~~ Cambodian rice crops 
thet have ranged from 2.1 to 2.6 willion tons a year since 1960. 
Vietnamese comminist purchases of Cambodian rice-are estinated to have 
Tia peesa conterence in Phnom Perh on 26 Hovember 1967, Sihanouk 

wap quoted aa follows: 

"le hove wade a verbal eereement with the Viet Cong con- 
cerning trade. The Viet Cong buy our rice, nedicines, and 
other goods and pay with dollers. There ig no reason for 
ps to refrain from trading with them, since we have com~- 
wereial dealings even with the Gaigon govermment, North 


Vietnen, and everybhedy.” ~ 


The agreement referred to probably was made lete in 1965. 
Sihanouk implies that it is atill effective. 
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totaled about 5,000 tena in 1965 and to have reached a peak of 29,000 


of 
to 30,000 tone in 1966." This year's total probably will not exceed 


20,000 tons.* Cambodian rice markets are so fragmented, and the 
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3. The current rice crop appears to be lerger than that ef 1966, 
- If current expectations are renlized, Cambodia's exporta of rice and 
rice derivatives -= all goverment controlled -- shonld increase to 
between 300,000 and 400,000 tons in 1968, compered with an estimated 
volume of approximately 250,000 tons in 1967. Txisting commitments 
to foreign buyera probably cover a lerge share of the crop now being 
harvested and Cambodian offtetala tn a1 rechehility would feel Ghat 
thelr beat interests would lie in henoring these commitments rather 


than risk losing established customers in favor of short term gains. 
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across the border, particularly in the celta region, 


wha 
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Furthermore, rice acquired on the domestic market could not be 
legally exported except through government channels. A significant 
increase in the domestic price of vice would probably have the 
deceeieadedueeags effect of attracting tilegel rice importa from 
| neighboring Thailand and South Vietnam. 
teeth et. 


5. Principal importere of Cambodian rice are lieted in the 


following tabulation. 
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Principal Purchasers. of of Cembedien Rica end its Derivatives, 
2906 ar 3G ath aa Jamaary ~~ Wun une » 15OT 


; Ee a ER thi suey ee Sack 
metric tons) {mtisicns)  {meteie tng) (mil1tona) 

Total 199 2.2 wf. 

" -Prench Colonial * 

Area. 67 | 9.5 23 4.2 
Singapore bb 3-7 19 ss 
Communist Ching . 22 | 2.8 | 10 7 

| Hong Kong Le 1.7 ah ko 
Foland 12 1.7 ° 
East Germany 8 | 1.0 0 : 9 
Cuechoslovakta | Led 9 L:7 
France 4 0.5 2 O.1 
Other Buropean 

Countries " § “La - 4 0.7 
Indie | Hoge 0.1 a 1.8 
Phillipines Oo] 3 | 5 ah 

_ Indonesia | 3 0.4 gg i 6.3 
Other Countries 1 3 y 3 ~ OnF 
sy te 
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